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View our comprehensive Library of Informative You-tube videos.


https://www.youtube.com/channel/UC_4OnSHVRJz8XQdiOjPAWNw

Loyalty Points vs Cashback — What’s Taxable?

Loyaltyrewardsand cashbackcanadd uptorealvalue, especiallywhentiedtopersonal orbusiness
spending. But how HMRC treats these rewards depends on who earned them, why, and how they’re
used.

For individuals and employees:

If you’re using your personal card for business purchases and being reimbursed later by your employer, the
rewards you earn, whether that's cashback or airmiles, are yours to keep and not taxable. HMRC accepts
that these perks arise from the cardholder agreement, not from your employment or business.

However, if rewards are given by your employer directly, such as performance bonuses paid in vouchers
or airmiles, they count as employment income and are taxable.

Example: You book flights using your personal card to attend a work event and get 2% cashback. The
cashback is tax-free. But if your employer gives you reward points for hitting targets, that’s taxable.
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For businesses (sole traders, companies, landlords):

When cashback is earned by the business, such as when purchases are made using a company card, it is
taxable as additional trading income. The same rule applies to cashback earned on business-related
spending for landlords or property investors.

Loyalty points earned through business spending are generally not taxable when earned, because they
are treated like a discount or benefit in kind, not actual income.

If you redeem those points for business expenses, there’s no tax impact. But if you use them personally,
you may need to disallow related costs or consider benefit-in-kind implications.

“* Tip: HMRC focuses more on cashback (which is real money) than points (which are non-cash
benefits). Still, keep good records.

#® Bottom line: Cashback is taxed as income. Points are generally ignored unless provided by an

employer or used personally. Track who earns the benefit and how it's used to determine the tax
treatment.



2 Flipping Property? Why You Could Face a Surprise
Tax Bill

Refurbishing and reselling a property, or flipping, has grown in popularity, but many don'’t realise the tax
consequences.

Myth: If you live in the property for a short time, you can claim Private Residence Relief (PRR)
and avoid capital gains tax.

Reality: PRR only applies if you genuinely bought the property to live in as your main home. If
the primary purpose was to renovate and sell for a profit, the gain may be taxed as income, not
capital.

Example: Danny buys a property, renovates it, stays there briefly, and sells it for a £70,000 profit.
HMRC deems him a property trader. He pays income tax, not capital gains tax, and cannot claim PRR.
HMRC will consider your intent at the time of purchase, how quickly you sold, and how much
refurbishment was done. If your aim was resale profit, PRR won’t apply.

“* Tip: Document your reasons for buying the property (e.g. emails with mortgage brokers or solicitors). If
the purchase was genuinely for living purposes and resale came later, you may still qualify for PRR.

# Bottom line: Living in the property doesn’t automatically shield you from tax. HMRC looks at your
purpose, not just your postcode.

Selling Through TikTok or Online Platforms?
Understand the VAT

Asmore small businessesmoveintoonline marketplaceslike TikTokShop,Etsy,orAmazon,manyare
caught out by how VAT works. The biggest misunderstanding? VAT is due on the total customer
payment, not the amount you receive after fees.

Gross receipts, not payouts

If you sell goods worth £2,000 and charge £200 for delivery, and TikTok deducts fees before sending you
£1,820, VAT is still due on the full £2,200.

Example:
» Sale price: £2,000
» Shipping: £200
+ Total VATable amount: £2,200
+ VAT due (at 20%): £366.66
» TikTok payout after 9% fee: £1,820

« Net left after VAT: £1,453.34



Reverse charge on platform fees

Most online platforms are based outside the UK. Their fees are subject to the reverse charge rule. You
must:

* Account for VAT as if you were both supplier and customer (Box 1 and Box 4 of your VAT return)
* Record the gross value in Boxes 6 and 7
This typically results in no net VAT payable, but you must still include it on your VAT return.
Tip: If you sell zero-rated goods, offering free delivery can help avoid charging VAT on shipping while still

reclaiming input tax.

Bottom line: You owe VAT on what your customer pays, not what your platform sends you. Keep your
records platform-aware, not bank-statement driven.

Interesting Reads

Tax Relief On Directors' Pension Contributions In The UK

Pension contributions in the UK form a crucial financial cushion for limited company directors, ensuring
they have financial stability after retirement.

Decoding The 1263L Tax Code For Taxpayers In The UK

In the UK, tax codes are vital in determining how much tax an individual pays on their income. HMRC
issues these tax codes, and employers use them to calculate what amount of income tax is to be
deducted from an employee’s salary.

HMRC New PAYE Claims for Pension Tax Relief

The UK government offers pension tax relief as an incentive to encourage individuals to save for
retirement. With the relief, the individuals can make contributions from income, either through a net pay
arrangement (before tax is applied)


https://email.clearhouse.chacc.co.uk/c/eJx0U0lz4jwQ_TX2zZQlb-SgA46jBBIPS8ywXFxCEljBlowk28Cv_4pkDnOY79qvq1-9pWkpGMryZBHfWCDy-8sYVIuCtoXL0BMESQxcphoiJKI1J7pSneEjWhFKR1SNuvMftFSD5NpUoi3treWoVpRYoX7mzOUIJHEQjiOY-C5viKjLhhtDTvxBv1_3kmQ3EwExOSX6nm5S_Gfr-5iyFdcul73QSjZcWtRqxTr6IHArBCLGooDHR3oAJCQ-jXhwiA4HGBLqJ4y5AkEfRgCAMUh84IMRoHEUgtg_QjqmATs6of8_6mpUWdsaJ5g4EDsQ_4U5EKtOe4danRyIq0ZTT_LBa8mNe7QmojHeUWmv5dIIJT1Lrp7mteBHB2K3puWPQCEt15LUaA2xYa-_z1vwRMSrgB8Ci3MmK7XPs2bmwDRLVni7nEZj-9m-dV-Xukjp_LIZL0D_cvAvt30ydyA2lV0VxUrPdXyVIfj82CaTY3a5i9TXlL05EC_zpy-T9bNB5M0GdsnQv1aMM9x3kuyS0-S-eaP-J2_nVTol6Trehb_y9XSGr6vf0XEKzDUDOCqydwemv-7D8J5AhnWwZOnzTsekJa-DX2c0yk3xJl-e39tdOr9_RIt4lW5bvO0fLoYOTB2Y5s8H0yydIHNr9d3DlxxPcZjtiZoV-3idLCaz1G24rRRDpBVuq1UvGNeo5oRRJSWnVmlXo69OEsFG54rUon6k-VeERnWacvRttydM7w1Kn7l2LeK2_KmWffS1_Ce7RVQ15T8fpEfwvwAAAP__OTIXUQ
https://email.clearhouse.chacc.co.uk/c/eJx0U8l2ujwcfRrY6SFhdJGFFOPQ8nco1mHDiUmUVCCYBBye_ju2XXTRb3tvTu65w4_mgqEkDRfBnbkifYwiUCwy2mQ2QwMIwgDYTFZE1IiWnKhCtpr3aUEo7VPZb88_bC6vNVe6EE1u7g1HpaTECPmNM5sjEAauF_kwdGxeEVHmFdeanPhTfr_uapLctQ_E8BSqR7yJ8c-rr8-kKbiyed0JJeuK1wY1SrKWPgXsAjEwGLgDn7ngEHg0jNwj8A7Qcxw6ABF3mS0QdKAPAIhA6AAH9AENfA8EzhHSiLrsaHnO_7grUWFMoy13aEFsQfyLsyCWreodSnmyIAYwcMueIbcelYz3jlL1TMGfQEPuXGkLYruk-bcrURuualKiNcSajT_OWzAgYizgm8DinNSF3KdJNbNgnIQrvF1O_ci8N5P281JmMZ1fNtECdKODc7nvw7kFsS7MKstWaq6CW-2B97dtODwml4eIHUXZxIJ4mQ4-ddLNriKtNrANr924YJzhrq3JLjwNH5sJdd55My_iKYnXwc77l66nM3xbffjHKdC3BGA_S14tGP97XK-vIWRYuUsWv-xUQBoyvjplQv1UZ5N69PLa7OL5481fBKt42-Bt94zOs2BswTh9OehqabmJXcqv8Y1SPMVesidylu2DdbgYzmK74qaQDJFG2I2SnWBcoZITRmVdc2qkshX6bGsiWP9ckFKUzwp_9aZlqyhHX3H3hO56V6nOXNkGcZN_78k8R5r_qW4QlVX-51V0CP4XAAD__55fEPs
https://email.clearhouse.chacc.co.uk/c/eJx0U8ly4joU_Rp7Z8qSJ1hogeMogcTNENMMG5eQBFawJSPJZvj6V5Be9KLfVkd1zz3DpaVgKMuTeXxjgcjvr0NQzQvaFi5DIwiSGLhMNURIRGtOdKU6wwe0IpQOqBp0pz9oqS6Sa1OJtrS3lqNaUWKF-nlnLkcgiYNwGMHEd3lDRF023Bhy5A_63aqXJLuZCIjxMdH3dJ3iP7-ew5StuHa57IVWsuHSolYr1tEHgVsh_xCSEOxJzIOIHvaE0D0fkWAEqA85hcwVCPowAgAMQeIDHwwAjaMQxP4B0iEN2MEJ_f9RV6PK2tY4wdiB2IH4L8yBWHXa29fq6EBsydXTvBb84CnpMaE5tUobr-XSCCU9qqTVYt89djYOxG5Nyx-JQlquJanRCmLD3n6fNmBExJuAnwKLUyYrtcuzZurANEuWeLOYREP71b533-e6SOnsvB7OQf-698-3XTJzIDaVXRbFUs90fJUh-PrcJONDdr6L1NeUvTsQL_LRt8n66UXkzRp2yaV_qxhnuO8k2SbH8X39Tv0v3s6qdELSVbwNf-WryRRfl7-jwwSYawZwVGQfDkx_3S-XjwQyrIMFS1-2OiYtebv4dUaj3BTv8vXlo92ms_tnNI-X6abFm_7hY-jA1IFp_rI3zcIJMrdWzya-5niCw2xH1LTYxatkPp6mbsNtpRgirXBbrXrBuEY1J4wqKZ82uxp9d5IINjhVpBb1I8-_QjSq05Sjp92eML13UfrEtWsRt-VPueyjseU_2S2iqin_eSI9gv8FAAD__2p_GQM

OONODO

Copyright © 2025 Clear House Accountants, All rights reserved.

Our e-mail address is:
clearhouse@chacc.co.uk

Want to change how you receive these emails?
You can unsubscribe from this list.


https://www.facebook.com/clearhouseaccountant
https://www.instagram.com/clearhouseaccountants/
https://x.com/CHAccountants/
https://www.youtube.com/channel/UC_4OnSHVRJz8XQdiOjPAWNw/
https://www.linkedin.com/company/clear-house-accountants/
https://uk.pinterest.com/chaccountants101/
mailto:clearhouse@chacc.co.uk
mailto:clearhouse@chacc.co.uk
https://email.clearhouse.chacc.co.uk/c/eJx0U8lyszgQfhq4_S4kNnPQwQTLS8LvDcfLhZIl2SgGhCUBsZ9-ykkOM1WZo9Rd_fW3NM0FQ0kaLoM7c0X6GA9Bscxok9kMRRCEAbCZrIioES05UYVsNR_QglA6oHLQXn-quexrrnQhmtzcG45KSYkR8vuf2RyBMHC9oQ9Dx-YVEWVeca3JhT_hj9uuJsld-0CMLqF6xLsY_3R9DZOm4MrmdSeUrCteG9QoyVr6BLALBFwa-j4Bjg-ikMEIeoDSM6ORG9HTyYtsgaADfQDAEIQOcMAA0MD3QOCcIR1Sl50tz_kfdiUqjGm05Y4siC2ISSMGJSeMyrrm1EhV3AZUVhbEvWAXbiyIz1I936ubct79-8xr552-NAu4Ka52SfNvXqI2XNWkRFuINZu8X_cgImIi4JvA4prUhTymSTW3YJyEa7xfzfyh2TTT9uNWZjFd3HbDJejGJ-d2P4YLC2JdmHWWrdVCBZ-1BzZv-3B0Tm4PETuKsulznzT60Ek370Va7WAb9t2kYJzhrq3JIbyMHrspdTa8WRTxjMTb4OD9TbezOf5cv_vnGdCfCcB-lrxaMP776PvXEDKs3BWLXw4qIA2Z9E6ZUD_V2bQev7w2h3jxePOXwTreN3jfPcXzLBhbME5fTrpaWW5il_IrfuMUz7CXHImcZ8dgGy5H89iuuCkkQ6QRdqNkJxhX6D_K2wp9tDURbHAtSCnKp4n_ck7LVlGOvuT-I3T3p5fqypVtEDf5d6LMM6b5r-gGUVnlv95Fh-A_AQAA___DcxMZ
https://email.clearhouse.chacc.co.uk/c/eJx0U8lyszgQfhq4_S4kNnPQwQTLS8LvDcfLhZIl2SgGhCUBsZ9-ykkOM1WZo9Rd_fW3NM0FQ0kaLoM7c0X6GA9Bscxok9kMRRCEAbCZrIioES05UYVsNR_QglA6oHLQXn-quexrrnQhmtzcG45KSYkR8vuf2RyBMHC9oQ9Dx-YVEWVeca3JhT_hj9uuJsld-0CMLqF6xLsY_3R9DZOm4MrmdSeUrCteG9QoyVr6BLALBFwa-j4Bjg-ikMEIeoDSM6ORG9HTyYtsgaADfQDAEIQOcMAA0MD3QOCcIR1Sl50tz_kfdiUqjGm05Y4siC2ISSMGJSeMyrrm1EhV3AZUVhbEvWAXbiyIz1I936ubct79-8xr552-NAu4Ka52SfNvXqI2XNWkRFuINZu8X_cgImIi4JvA4prUhTymSTW3YJyEa7xfzfyh2TTT9uNWZjFd3HbDJejGJ-d2P4YLC2JdmHWWrdVCBZ-1BzZv-3B0Tm4PETuKsulznzT60Ek370Va7WAb9t2kYJzhrq3JIbyMHrspdTa8WRTxjMTb4OD9TbezOf5cv_vnGdCfCcB-lrxaMP776PvXEDKs3BWLXw4qIA2Z9E6ZUD_V2bQev7w2h3jxePOXwTreN3jfPcXzLBhbME5fTrpaWW5il_IrfuMUz7CXHImcZ8dgGy5H89iuuCkkQ6QRdqNkJxhX6D_K2wp9tDURbHAtSCnKp4n_ck7LVlGOvuT-I3T3p5fqypVtEDf5d6LMM6b5r-gGUVnlv95Fh-A_AQAA___DcxMZ

